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Energy cooperation in Asia and Japan’s mission
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. Energy supply and demand structures in Asia

Asian countries’ types of energy consumption are categorized in three parts, such as in Japan, in
China and in the other countries. The key energy related issues in Asia are the rapidly
increasing energy consumption in China. It should be investigated that China’s energy
consumption pattern can follow the same direction of “the other Asian countries™ and tried to be
stabilized.

. Change of the energy consuming structure in China

As for the energy supply, China has been depending on coal for more than 80 percent. But for
participating WTO, China is clearly diminishing the subsidy for coal and the supply of coal in
China is remarkably decreasing. On the other hand, oil import is dramatically increasing.

. Physical distribution problem (sea lanes like the Strait of Malacca)

For transporting the energy for Asia, there are the critical points such as the straits of Malacca
and Singapore. For avoiding the congestion of those choke points, it assumed very helpful to
prepare energy grid, such as gas pipeline networks and power lines which cross the borders.

. The Importance of energy grid (comparison with the European situation)

In European countries, following the installation of gas grid, competition on gas supply has
arisen, and price of gas fallen. For stabilizing the supply of energy, formation of energy grid
assumed to be useful.

. Progress of energy grid projects in Asia

In ASEAN, some energy grid projects have already been accomplished. Those energy
networks are benefiting for the security of supply and strengthening the mutual cooperation.

. Proposals

Japan should support the progress of ASEAN’s energy grid projects and also coordinate with
the neighboring countries, such as Russia, China, and the Republic of Korea, to expedite gas
and power grid projects. Especially in the Senkaku Islands area, where territorial demarcation
has not been admitted, should be an optimal target for exploration and development.
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